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Mandate

The statutory mandate and responsibilities of the Controlier and Auditor-General are provided
for under Article 143 of the Constitution of the United Republic of Tanzania of 1977 and in
Section 10 (1) of the Public Audit Act, Cap 418.

Vision

A credible and modern Supreme Audit Institution with high-quality audit services for enhancing
public confidence.

Mission

To provide high-quality audit services through modernization of functions that enhances
accountability and transparency in the management of public resources.

Motto: “Modernizing External Audit for Stronger Public Confidence”
Core values

In providing quality services, NAO is guided by the following Core Values: N

Independence and objectivity
2. Professional competence

3. Integrity

4, reativity and Inngovation

5. Results-Oriented

6. Teamwork Spirit

We do this by:

1. Contributing to better stewardship of public funds by ensuring that our clients are
accountable for the resources entrusted to them;

P

. Helping to improve the quality of public services by SUpporiing innovation on e use o
public resources;

3. Providing technical advice to our clients on operational gaps in their operating systems;

4. Systematically involve our clients in the audit process and audit cycles; and

5. Providing audit staff with adequate working tools and facilities that promote independence.

© This audit report is intended to be used by Tanzania Fertilizer Regulatory Authority and may form
part of the annual general report, which once tabled to Nationai Assembly, becomes a public
document; hence, its distribution may not be limited.
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1.0 INDEPENDENT REPORT OF THE CONTROLLER AND AUDITOR GENERAL

Chairperson of the Board of Directors,
Tanzania Fertilizer Regulatory Authority,
P.O. Box 732,

Dar es Salaam.

1.1. REPORT ON THE AUDIT OF FINANCIAL STATEMENTS

Unqualified Opinion

I have audited the financial statements of Tanzania Fertilizer Regulatory Authority, which
comprise the statement of financial position as at 30 June 2022, and the statement of financial
performance, statement of changes in net assets and cash flow statement and the statement
of comparison of budget and actual amounts for the year then ended, as well as the notes to
the financial statements, including a summary of significant accounting policies.

in my opinjon, the accompanying financial statements present fairly, in all material respects,

the financial position of Tanzania Fertilizer Regulatory Authority as at 30 June 2022, and its

financial performance and its cash flows for the year then ended in accordance with.
International Public Sector Accounting Standards (IPSAS) Accrual Basis of accounting and the

manner required by the Public Finance Act, Cap 348.

Basis for Opinion

| conducted my audit in accordance with International Standards of Supreme Audit Institutions
(ISSAl). My responsibilities under those standards are further described in the sections below
entitled “Responsibilities of the Controller and Auditor General for the Audit of the Financial
Statements”. | am independent of Tanzania Fertilizer Regulatory Authority in accordance with
the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants (IESBA Code) together with the National Board of Accountants and Auditors (NBAA)
Code of Ethics, and | have fulfiltéd my other ethical responsibilities in accordance with these
requirements.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis
for my opinion,

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, were of most
significance in my audit of the financial statements of the current period. | have determined
that there are no key audit matters to communicate in my report.

Other Information

Management is responsible for the other information. The other information comprises the
Director’s Report and the Declaration by the Head of Finance but does not include the financial
statements and my audit report thereon which | obtained prior to the date of this auditor’s report.
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My opinion on the financial statements does not cover the other information and | do not express
any form of assurance conclusion thereon. In connection with my audit of the financial
statements, my responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or my
knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work | have performed on the other information that | obtained prior to the
date of this audit report, | conciude that there is a material misstatement of this other
information; | am required to report that fact. | have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statemenis
in accordance with IPSAS, and for siich internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

in preparing the financial statements, management is responsible for assessing the eniity’s
ahility to continue as a going

concern, disclosing, as applicable, matters related to going

crsrcremrty arsd et 2 e moancarn haeds o e g ded e inlace M - e T o ST ) S L [ RS PO
concern and using the going concern basis of accounting unless management either intends to
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liquidate the entity or to cease operations, or has tic alternative but to do sc. -

Those charged with governance are responsible for overseeing the entity’s financial reporting

process.

Responsibilities of the Controller and Auditor General for the Audit of the Financial
Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
audit repo that includes my opinion. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with ISSAI will always detect a materiat
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

Ac nart nf an aditr in arrardanse At ICCAL 1 P nrafaceinanal indamant anAd n £ by
AS palc OF ah alddiy i acloidahce witn 12oAIsy 1 RARTLISE PICIESSI0NAL JuGdinielin aliu ihdiiicdin

professional skepticism throughout the audit. | also:

o identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for my opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.
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¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internat control.

s Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

o Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the entity’s ability
to continue as a going concern. If | conclude that a material uncertainty exists, | am
required to draw attention in my audit report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify my opinion. My conclusions
are based on the audit evidence obtained up to the date of my audit report. However,
future events or conditions may cause the entity to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial staternents,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

i communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that | identify during my audit.

| also provide those charged with governance with a statement that | have complied with
relevant ethical requirements regarding independence, and to communicate with them all
retationships and other matters that may reasonably be thought to bear on my independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, | determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. | describe these matters in my audit report
uniess law or regulation prectudes public disclosure about the matter or when, in extremely
rare circumstances, | determine that a matter should not be communicated in my report
because the adverse consequences of doing so would reasonably be expected to outweigh the
public interest benefits of such communication.

In addition, Section 10 (2) of the Public Audit Act, Cap 418 requires me to satisfy myself that,
the accounts have been prepared in accordance with the appropriate accounting standards.

Further, Section 48(3) of the Public Procurement Act, 2011 requires me to state in my annual
audit report whether or not the audited entity has complied with the procedures prescribed in
the Procurement Act and its Regulations.
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1.2, REPORT ON COMPLIANCE WITH LEGISLATIONS
1.2.1. Compliance with the Public Procurement Laws.

Subject matter: Compliance audit on procurement of works, goods and services

| performed a compliance audit on procurement of works, goods and services in the Tanzania
Fertilizer Regulatory Authority for the financial year 2021/22 as per the Public Procurement
Laws,

Conclusion

Based on the audit work performed, | state that, procurement of works, good and services of
the Tanzania Fertilizer Regulatory Authority is generally in compliance with the requirements
of the Public Procurement Laws.

1.2.2. Compliance with the Budget Act and other Budget Guidelines

Subject matter Budget formulation and execut!on

I performed a compliance audit on budget formulation and execution in the Tanzania Fertili

zet
Regulatory Authority for the financial year ZG_.; ?_,_ as per the Budget Act and other .a.;.iz-:u
Guidelines.

Conclusion

Based on the audit work performed, | state that Budget formulation and execution of Tanzania
Fertilizer Regulatory Authority is generally in compliance with the requirements of the Budget
Act and other Budget Guidelines.

/,‘/j/ /ﬁﬂdl/z’di{a M SRR

Charles E. K}Chere

Controller and Auditor General
Dodoma, United Republic of Tanzania.
march 2023
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2.0 REPORT OF BOARD OF DIRECTORS FOR THE YEAR ENDED 30 JUNE 2022

2.1. Introduction

in compliance with the Public Corporations Act, 1992 and the Tanzania Financial Reporting
Standard No. 1 on Directors’ Report, the Board of Directors are pleased to submit their report
and audited financial statements of Tanzania Fertilizer Regulatory Authority (TFRA) for the year
ended 30 June 2022.

2.2. Establishment

TFRA was established by the Fertilizer Act, No 9 of 2009 and started its functions in August 2012
with the purpose of making provisions for regulating the manufacturing, importation,
exportation, distribution, sale and utilization of agricultural fertilizers to repeal the Fertilizer
and Animal Food Stuffs Act of 1962, Cap. 378 and provide for other related matters. Since its
inception TFRA deliberate efforts has been made to create a conducive working environment
that will support the institutional mandates provided in the Act.

2.3. Organization’s Strategic Objectives

Tanzania Fertilizer Regulatory Authority (TFRA) is determined to be one of the Government’s

tnstitutions with significant contribution to the national economic development and improving

the welfare of the Tanzania society through enhancing the growth of Agriculture sector by

guaranteeing the availability of quality fertilizer and fertilizer supliment in the country. Its

through this drive that TFRA has set out 5 startegic objectives in its Strategic Plan 2021/22 -

12025/26;

e Non Communicable diseases, HIV/AIDS and Viral infections reduced and supportive services
improved. _

» Effective implementation of National Anti-Corruption strategy enhanced.

e Good Governance and Institutional Capacity to regulate fertilizer strengthen.

= Enhance quality, availability and affordability of Regulated services.

» Strenghen the information Management System and Public knowledge awareness.

2.4, Capital Structure

The Authority is a wholly owned Government Institution under the Ministry of Agriculture.
Liquidity

The tiguidity ratio indicates that as at 30 June 2022, TFRA was finacially health as it could meet
its obligation eight (8) times when they become due.

The Authority places strong measures on managing liquidity position and daily cashflow
management is handled by the Finance and Accounts department to ensure that the Instituition
holds suffient funds to enable it to continue with its operations.

2.5. Cash flow
During the year under review, TFRA cash inflows increase by TZS 2.74 billion {(2020/21:TZS 701
million) while the cash outflows also increased by TZS 2.86 billion (2020/21: TZS 604 million).
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Government subvention, fees on imports and exports and fines on non compliance to Fertilizer
Regulations are the major factors that have influenced the cashflows during the period.

2.6. Vision
Quality fertilizer to all farmers for agriculture sustainability.

2.7. Mission
To ensure availability, accessibility and affordability of quality fertilizer and fertilizer
supplements to all farmers through regulating fertilizer industry for sustainable agricuttural
productivity.

2.8. Principal Activities

To regulate all matters relating to quality of fertilizers and sterilizing plants;

. To conduct registration of all fertilizer and fertilizer supplements dealers and their premises;

. To license fertilizer dealers;

. To provide permits for importation and exportation of fertilizer and fertilizers supplements;

. To inspect fertilizer and fertilizer supplements for quality assurance;

. To conduct regular training of stakeholders on fertilizer matters; and

. To provide technical advice to the government and other institutions on all matters relating
to fertilizer and fertilizer supplements management and control.

WO UT B W

2.9. Composition of the Board of Directors

The Board of Directors comprised of 12 members including the Executive Director as co-opted
member. The chairman of the Board is Prof. Anthony M. Mshandete who was appointed on 9
September 2019.

The Chairman of the Authority is appointed by the President of the United Republic of Tanzania,
for a term of three years. The Executive Director of the Authority is appointed by the President
on the advice of the Minister of Agriculture from among persons who possess relevant
qualifications and competencg, to manage efficiently and effectively the affairs of the Authority.
The current members of the Board of Directors were appointed by the Minister of Agriculture on
9 September 2019 who will serve for three years are indicated below:

Tabie i: Board of Directors

5/N Name ; Title Age | Qualification { Nationality
i |
1. Prof. Anthony M. Mshandete | Chairman 53 | PhD in Applied Microbiology | Tanzanian
v Ms, Tabu A. Likoko Member 50 | Masters in Sociology Tanzanian
3 Mr. Sospeter W. Mtemi Member | 56 |Msc Soil and Physical Tanzanian
| resources Management.
4. Mr. Charles Chenza Member | 59 | Masters in Economics Tanzanian
5. Ms. Veronica J. Sophu Member 53 | Standard Seven Tanzanian
6. Mr. Lawrence B. Chenge Member . 37 | Masters in Food Quality and | Tanzanian
] g safety assurance II
6
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S/N Name Title * Age | Qualification Naticnality
!
7. Dr. Menan Jangu Member { 53 | PhD in Natural resources | Tanzanian
Management

8. Mr. Machibya A. Machibya Member 40 | Masters In Nuclear and | Tanzanian

gquantum Engineering

9. Dr. Abdul K. Bivusa Member 45 | PhD in Agriculture Tanzanian
10. Dr. Catherine Senkoro Member . 60 | PhD in soil Science Tanzanian
1. Dr. Stephan Ngailo Secretary 32 | PhD in Plant Breeding Tanzanian

During the year under review, a total of six board meetings were conducted, of which four were
ordinary and two were extra ordinary. Among other issues, the following were discussed:

o TFRA’s activity and financial performance for 2021722

» [nternal audit report for the period

o implementation of the Controller and Auditor General report on the Financial  Statements
for the financial year ended 30 June 2022,

*3 i L. 5
RBe At 4+ fou v 1o rmde g s oveved v e e Feends o
+ Report on fertilizer laboratory construction status

-y

¥ [ 3
« Evaluation of fertilizer bulk procurement process

» Report on techinical and general ad:

inistarion of the Authoi
2.10.Committees of the Board of Directors

To ensure effective and efficient implementation of the Authorities’ activities, the Board formed
two committees namely as Technical Committee and the Audit Committee. The committees are
responsible for reviewing various activities of the Authority and advise the Board for decision
making. The members of each committee are as follows:

2.11.Technical Committees of the Board of Directors
Section 6(2) of the Act requires the Board to establish a Technical Committee consisting of such

served in the committee since Janpary 2020 are as follows:

Table 2: Members of the Technical committes

S/N | Name " Title " Age | Qualification ; Naticnality_g
1. % My !\!\_i‘lhﬁs\y Marhibva ;ri"'?’\;}'?-'ﬁvte!! T A0 5 Masters in Nuclear and fuantom i “i‘»x-;;:-::awi'gh 1'
i ] 5 | Engineering
2. | Ms. Veronica Sophu Member 33 | Standard Seven Tanzanian
3. | Mr. Sospeter Mtemi i Member | 56 ! MSc. Soil and Physical resources | Tanzanian
i Management.
4. | Mr. Lawrence Chenge | Member | 37 | Master’s in food quality and safety | Tanzanian
assurance

During the year under review, a total of five (5) meetings were conducted. Among other issues,
the following were discussed:
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® Fertilizer inspection reports on fertilizer dealers
) Report on the fertilizer investments in the country.
© Internal audit reports and adminstrative issues

3 TFRA various SOPs

2.12. Audit Committee
The members who served in the committee since 7 March 2020 were as follows:

Table 3: The members of the Audit committee

S/N | Name Title [ Age | Qualification a | Nationality |
1. | Mr. Charles Chenza Chairman | 59 Masters in Economics Tanzanian
2. | Dr. Catherine Senkoro Member |59 | PhD in soil Science Tanzanian
3. | Ms. Tabu Likoko Member |59 | Masters in Sociology Tanzanian
4. | Dr. Abdul Biyusa Member | 49 | PhD in Agriculture Tanzanian
5. | Dr. Menan Jangu Member |53 |PhD in Natural resources | Tanzanian
| Management

The committee held six (6) meetings during the current year and among other issuss, deliberated
on the risk, control and compliance frameworks of the Authority and nrovidad independent

assurance and assistance to the Board of Directors.
2.13.Corporate Governance

The Board takes overall responsibitity for the Authority, including responsibility for identifying
key risk areas, considering and monitoring investment decisions, considering significant financial
matters and reviewing the performance of management plans and budgets. The Board is also
responsible for ensuring that a comprehensive system of internal control policies and procedures
is operative, and for compliance with sound corporate governance principles.

The Board is required to meet at least four times in a year. The overall management of the
Authority is vested to the Board of Directors, while the day-te-day affairs of the Authority are
looked after by the Executive Director. Where necessary, the management team is invited to
attend board meetings and facilitate effective control of all Authority’s operational activities,
acting as a medium of communication and coordination between all the various business units.

2.14. Management Team

During the period under review, management of the Authority was under the Executive Director
assisted by;

a)  Director of Regulatory Services;

b)  Director of Domestic Manufacturing and Bulk Procurement System;

c) Director of Corporate Services;

d)  Manager Public Procurement Unit;

e)  Manager Legal services;

f) Manager Internal Audit;

g)  Manager Information Technology and Statistics;

8
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h)  Manager Public Relation, Communication and Education;
i) Manager Finance and Accounts

2.15. Performance for the year ended 30 June 2022

Registration, Licensing and issuance of Permits for Fertilizer import and Export

TFRA is mandated to register, license and issue permits for export and import of fertilizers and
fertilizer supplements. In 2021/22, a total of 3,223 (2020/21: 2,107) fertilizer dealers were
registered, being an increase of 1,116 (53%). Similarly, in 2021/22 a total of 455 (2020/21: 399)
permits te import and 123 {2020/21: 94) permits to export fertilizers were issued, being an
increase by 14% and an increase by 30.85% respectively. Also, during the year under review a
total of 372,855 (2020/21: 504,122) metric tonnes of fertilizer were imported and 98,054
(2020/21: 172,254) metric tonnes of fertilizer were exported, being a decrease of 26% in imports
and an increase of 43% in exports respectively.

Fertilizer Inspection
in order to control the quality of fertilizers for end users, regular inspections were carried out

to 3,399 (2020/21: 2,386) fertilizer dealers in regions of Tanzania mainland. The inspection
involved; warehouses and shops owned by fertilizer companies and agro dealers. it was revealed
that some of agro dealers had inadequate knowledge and skills on storage and handling fertilizers
and thus they were provided with training as corrective measures for strengthening working
preivises.

Creating awareness to the public on sound application and management of fertilizers and
fertilizer supplements

Proper application and management of fertilizer is very important in agricultural production and
productivity. Creation of fertilizers’ stakeholders’ awareness on fertilizer application was
carried out during Mbolea Day in Ruvuma and Nane Nane exhibitions in the regions of Simivu,
Arusha, Lindi, Morogoro and Mbeya, also through deme plots in Mtwara and Lindi regions.

Furthermore, TFRA used Radio, Televisions and Magazines such as Radic One, TBC Taifa, MEGA
FM, Abood FM Tanzania Broadcasting Corporation (TBC), independent Television (ITV), Channel
Ten, Azam TV, Abood TV, Star TV, Mwananchi, Uhuru, Habari Leo, Majira, The Citizen, Nipashe,
The Guardian and Daily News to increase awareness to the public on fertilizer apptlications and
management.

During the year ended 30 June 2022, TFRA reported a deficit/surplus of TZS 82,565,360
(2020/2021: TZS 415,882,176}, a decrease of 120% from previous year surplus. A decrease in
surplus was mainly attributed by an increase of 94% in salaries and employment benefits and
increase of 57% in supplies & consumables.

2.16. Principal risks and uncertainties

The Board accepts final responsibility for the risk management and internal control systems of
the Authority. it is the task of management to ensure that adequate internal financial and
operational control systems are developed and maintained on an ongoing basis in order to provide
reasonable assurance regarding:

9
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a) Effectiveness and efficiency of operations;

b) Safeguarding of the Authority’s assets;

c) Compliance with applicable laws and regulations;

d) Reliability of accounting records;

e) Business sustainability under normal as well as adverse conditions; and
f) Responsible behaviours towards all stakeholders.

The efficiency of any internal control system is dependent on the strict observance of prescribed
meastres. There is always a risk of non-compliance of such measures by staff. Whilst no system,
of internai control can provide absolute assurance against misstatement or losses, the Authority
is designed to provide the Board with reasonable assurance that the procedures in place are
operating effectively. The Board assessed the internal control systems throughout the financial
year ended 30 June 2022 and is of the opinion that they met accepted criteria. The Board carries
risk and internal control assessment through the Board Committee.

2.17.Going concern assumption

The Directors confirm that the applicable accounting standards have been foliowed and that the
financial statements have been prepared on a going concern basis. The Board of Directors has
reasonable expectation that Authority has adequate
existence for the foreseeable future. ~

resources to continue in operational

2,18.Employees’ Welfare

Management and Employees’ Relationship

The Authority has an approved establishment of 85 staff. During financial year 2021/22, a total
of 26 staff were transferred to TFRA thus bringing the number of staff to 87. The increase was
mostly driven by the operation of zonal offices and improvement of service delivery,

The TFRA is an equal opportunity employer. It does not discriminate employees in respect of
sex, religious, disability, age or marital status. TFRA recognizes the need for ensuring fair
employment practices in recruitment and selection, and the retention, learning and career
development of staff. The recryitment process is transparent, nen-discriminatory and open to
all Tanzanians who are eligible and qualify.

Medical Assistance

Authority’s employees enjoy a wide range of medical care benefits provided by National Health
insurance Fund (NIHFJ2021/22 44,071,085 employees and 2020/21 20,003,719 employees under
a compulsory health insurance scheme to which the Authority makes contribution. Services not
offered under the scheme are paid for by the Authority through a cost sharing system. Special
medical cases and burial expenses are fully paid for employee and spouse.

Health and Safety

The Authority has a strong health and safety policy, which ensures that a strong culture of
hygiene and safety prevails at all times. A safe working environment is ensured for ali employees
and contractors by providing adequate and proper personal protective equipment, training and
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supervision as per safety requirements requirements laid down under Occupational Health and
Safety Act 2003,

Employees Benefit Plans

The Authority pays contributions to publicty administered Pension Funds as required by law. In
this year 2021/22 the Authory contributed TZS 290,618,636,to0 pension funds as reflected in note
6.14.

Persons with Disabilities

TFRA does not discriminate persons with disability. In the event a member of staff has become
disabled, every effort is made to ensure that their employment with the Authority continues and
appropriate training and working environment is arranged,

Gender Equity
it is the Authority’s policy to give equal opportunities to persons of the feminine gender in both
employment and training. As at 30 June 2072, the Authority had the following staff by gender:

| Gender ! 2021/22 ] 2020/21 |
| Female | 29 | 21 |
| Male j T g
. Total 87 | 61 1

2.19.Related party transactions and balances

All related party transactions and balances are disclosed in Note 6.21 to these financial
statements. Transactions with related parties were conducted at terins and conditions siiilar to
those offered to other entities.

2.20.Corporate social responsibility

Tanzania Fertilizer Regulatory Authority values responsible corporate citizenship, amongst the
initiatives and endeavours that the Authority’s participation includes support of Government and
Non-Governmental Organizations, During the year under review, the Authority did not engage in
any corporate social responsibilitpactivity.

2.21.Relationship with stakeholders
The Authority continued to maintain a good relationship with all stakeholders such as TARI, SUA,
TBS, GCLA, TRIT, TORITA, IITA, TPR] etc.

2.22.Environmental Conservation

in order to conserve the environment, the Authority is keen to ensure that ail waste generated
are safely disposed-off. Moreover, TFRA has been conducting environment assessment before
the start of new projects.

2,23. Accounting policies and critical judgement and estimates

Results of the entity are sensitive to the accounting policies, assumptions and estimates that
underlie the preparation of the financial statements. When preparing the financial statements,
it is the Directors’ responsibility under the Director’s incorporation Ordinance (Cap. 375) of 1956

i1
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to select suitable accounting policies and to make Jjudgments and estimates that are reasonable
and prudent. The accounting policies that are deemed critical to our results and financial
position, in terms of the materiality of the items to which the policies are applied and the high
degree of judgment involved, including the use of assumptions and estimation, are described in
Notes 6.2 to the financial statements.

2.24. Fiduciary responsibility

Members of the Board as stewards of public trust always acted for the good of the Authority
rather than for the benefit of themselves throughout the period. Reasonable care was exercised
in all decisions taken by the Authority without placing the Authority under unnecessary risks.

2.25. Subsequent events
There are no subsequent events, which require disclosure in or adjustment of the financial
statements.

2.26. Independent Auditors

The Controller and Auditor General (CAG) is the statutory auditor of Tanzania Ferti

Regulatory Authority by virtue of Article 143 of the constitution of the United Republic of
Tanzania (URT), as amplified by section 32 (4) of the Public Audit Act, Cap 418 (R.E. 2021).
However, CAG authorized M/s Techno Auditors, Certified Public Accountants of Hanang® Street
Mikocheni B, P.O. Box 3758, Dar s Salaam to carry out the audit of Tanzania Fertilizer Regulatory

Authority for the financial year ended 30 June 2027 on his behalf,

Approved by Board of Directors for issue and signed on its behalf by;

mﬁht%e'{-%

Prof. Anthony M. Mshandete
Board Chairman

Date: o2 {()ﬁ?/ 2023,
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3.0 STATEMENT OF DIRECTORS’ RESPONSIBILITIES

The provisions of the Directors’ incorporation Ordinance (Cap. 375) of 1956 requires the
Directors to prepare financial statements for each financial period that sive a true and fair
view of the state of affairs of the entity as at the end of the financial year and of its profit or
loss. The Directors are also obliged to ensure that the entity keeps proper accounting records
that disclose, with reasonable accuracy, the financial position of the entity. They are also
responsible for safeguarding the assets of the entity.

The Directors accept responsibility for the annual financial statements, which have heen
prepared using appropriate accounting policies supported by reasonable and prudent judgments
and estimates, in conformity with International Public Sector Accounting Standards {IPSAS). The
Directors are of the opinion that the financial statements give a true and fair view of the state
of the financial affairs of the entity and of its loss in accordance with International Public Sector
Accounting Standards (IPSAS). The Directors further accept responsibitity for the maintenance
of accounting records that may be relied upon in the preparation of financial statements, as
well as designing, implementing and maintaining internal control relevant to the preparation

£ £

£eas e gt 3 | o ke Rt o £, B T Tt N e e e
and fair presentation of financial statements that are free from material misstatement.

5\5.;:5: g, rw: come .':. ¥ :r,._a :HT!““}T'N‘,E\ Qr ‘r;n }, rec rr\:r o 1 ¢ '41 cate t n arthe antiry will nnt remaina

-
whlliLy Vithe ahiu s gi{=3 g}

gumg concern for al least twelve months from the date of this statement.

Approved by Board of Directors for issue and signed on its behalf by:

hiblandete
Prof. Anthony M. Mshandete
Board Chairman

Date: O f G‘CE[/ 2022
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4.0 DECLARATION OF THE HEAD OF ACCOUNTING

The Nationai Board of Accountants and Auditors (NBAA} according to the power conferred under
the Auditors and Accountants {Registration} Act. No. 33 of 1972, as amended by Act No. 2 of
1995, requires financial statements to be accompanied with a declaration issued by the Head

of Finance/Accounting responsible for the preparation of financial statements of the entity
concerned.

It is the duty of a Professional Accountant to assist the Board of Directors/Management to
discharge the responsibility of preparing financial statements of an entity showing true and fair
view of the entity position and performance in accordance with applicable International
Accounting Standards and statutory financial reporting requirements. Full legal responsibility
for the preparation of financial statements rests with the Board of Directors/Governing Body
as under Directors Responsibility statement on an earlier page,

[, CPA David Allan Dotto, being the Head of Finance/Accounting of Tanzania Fertilizer
Regulatory Authority hereby acknowledge my responsibility of ensuring that financial
statements for the year ended 30 June 2022 have been prepared in compliance with applicable

5 1 - et - A o e 7 vy e fooe
accounting standards and statutory requirements.
P #lure ~amfieen fhaat $fia 83 mmtmf obm b oo e Oiva s e I §=i H %1 £ T i:
+ UIUS continm that the financial statements BIVC d UUe ail tall view posilion of Tanzania

Fertilizer Regulatory Authority as on that date and that they have been prepared based on
properly maintained financial records.
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TANZANIA FERTILIZER REGULATORY AUTHORITY (TFRA)

5.0 FINANCIAL STATEMENTS

5.1. STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2022

2021722 2020/21

ASSETS Notes TS TZ5
Current Assets
Cash and Cash Equivalents 6.3 353,955,902 1,009,347,058
Prepayments 6.4 321,918,735 196,314,687
inventory 6.5 38,065,204 24,012,519
Tatal Current Assets 713,939,841 1,229.674.264
Non-Current Assets
Intangible Assets 6.6 147,411,500 542,996
Property, Plant and Equipment 6.7 1,226,615,811 1,189,485,807
Woik in Progress 6.8 890,415,303 720,439,993
Total Non-Current Assets 2,264,442,614 1,910,468,79¢
TOTAL ASSETS 2.978,382.455 2,140,143,060
LIARILITIES
Current Liabilities
Employees Benefits Accrued 6.9 19,445,000 96,768,000
Payables 6.10 62,511,758 64.384.104

81,956,758 161,152,104

Total Current Liabilities

NET ASSETS

Tax payers Fund
Accumulated Surplus
Total Net Assets

TOTAL EQUITY AND LIABILITIES

985,732,500

1,910.693,197

2,896,425,697

985,732,500
1,993.258,456

2,978,990,956

2.978.382.455

The accompanying notes are integral part of the financial statements.

3,140.143.060

These financial statements were approved by the Board of Directors for the issue on
OX | O C?// 2022 and were signed on their behalf by:

Mdsardete

y

il

Prof. Anthony M. Mshandete 4r. Stephan E. Ngailo
Board Chairman Execuftive Director
‘ -
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TANZANIA FERTILIZER REGULATORY AUTHORITY (TFRA)

5.2. STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2022

REVENUES

Revenue from Exchange transactions
Fees, fines & penalties
Other Income

Revenue from non-exchange transaction
Government Subvention
Total Revenue

EXPENSES

Wages, salaries and emptoyment benefits
Supplies & Consurnables

Maintenance Expenses

Depreciation Expenses

Amortization expensas

Total expenses

Uperating surplus

Transfer to Treasury

Surplus/{Deficit) for the year

The accompanying notes are intes gral

Notes

6.11
6.12

6.13

6.14
6.15

6.16
6.7
6.6

6.17

2021/22
TZ5

6,597,454,589
56,320,250

1,453,093,179
8,106,868,018

(2,774,254,787)
(3,518,523,232)
(541,263,568)
(368,830, 194)
(8,301,497)

2020/21
125

4,440,891,400
254,281,184

669,123,622
5,364,296,206

(1,430,221,137)
(2,241,871,027)

(IR7 BET ILRY
(387,063 .368)
\ 3 E ]

(94 1R £ \
\£00,410,0U%

1:€“i’:_, 277 )

{7,211,173,278)

FA TAD A4 2 1Sy
P, 090 919,030

895,694,740

(978,260,000
{82,565,260)

f the financial statements.

1,015,882,176
{600.000,000)

ST oA g,
-*“';Eg (7 h'__ﬁ

Tbese- fm nc1a }atements were approved by the Board of Directors for the issue on

Iardede.

Prof. Anthony M. Mshandete
Board Chairman

2022 and were signed on their behalf by:

“.

‘D?: Ste

Exec

han E. Ngailo
ive Director
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TANZANIA FERTILIZER REGULATORY AUTHORITY {TFRA)

5.3. STATEMENT OF CHANGE IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2022

Taxpayer Fund
IZs

Year ended 30 June, 2022
Balance as at 1 July 2021 985,732,500

Deficit for the year 7]
Balance as at 30 June 2022

Year ended 30 June 2021
Balance as at 1 July 2020

Surplus for the year 0
Balance as at 36 June 2021 985,732,500

Accumulated Total
Surplus/{Deficit)
Iz Tz

1,993,258,456 2,978,990,956
(82,565,260) (82,565,260}
1,910,693,196 2,896,425.60¢

1,577,376,280 2,563,108,780
415,882.176 415,882,176
1.993.258.456  2.978.990,956

The accompanying notes are integral part of the financial statements.

Prof. Anthony M. Mshandete
Board Chairman

A
i:ﬁ i_:‘l ’! ¥ 4
P s

Stefhan E. Ngailo
Execdtive Director

-
Dri
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TANZANIA FERTILIZER REGULATORY AUTHORITY (TFRA)
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5.4. CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2022

Cash Flow from Operating activities Notes
Receipts

Fees, fines & penalties 6.11
Other Income 5.12
Government Subventions 6.13
Total Raceipts

Payments;

Wages, Salaries, and employment benefits 6.14
Supplies & Consumables 6,15
Maintenance Cost 6.16
Total Payments

Net cash inflow from operating activities

Ca=h flow isv"m Investing activities

'«'\s";ar». in Progress 6.8
Prepaymient on PPE 0.4
Net Cash used in Investing activities

Cash flow from Financing activities

Transfer to Treasury &.17
Net Cash used in Fir:ancing activities

Net decrease in Cash and Cash equivalents

Foreign exchange

Cash and Cash equivalents at the beginning

Cash and cash equivalents at the end 6.3

2021/22
Tz5

6,597,454,589

2020/21
IZs

4,440,891,400

39,257,437 79,907,885
1,453.093.179 _ 669,123,622
3,089,805,205 5,189,922,907

(2,851,577,787)

{1,333,453,137)

(3,424,670,627) (2,291,852,270)
(541,263,568} (387,563,368)
{6,817,511,982)  {4,012,868,775)
1,272,293,223 1,272,293,223
{331 ;uJ“},LJJ) ::::,,c'..,a _.3'::;:
(32 ’.153,411* {666,439 ';r—i‘!
(309,737,632 3 /4,352,946
(966,487.192)  (1,072,057,173)
(878,260,000} (660,000, 0600)
(978,260,000} 600,000, 000)
(655,391,156) (320,629,742)
17,062,813 174,373,299
1.009,347.058 1.329,976.800
353,955,902 1,009,347,058

The accompanying notes are integral part of the financial statements.

These Thsdmf‘idi sza}em@nh were approved by the Board of Directors for the issue on

o I

7

Mt o-e.

Prof. Anthony M. Mshandete
Board Chairman

0722 and wmrs qv}nc&ﬂl oh H—\m-u- Ralwnl-\‘ H\

/‘/Dr. Stéphan E. Ngailo
Executive Director
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5.5. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR ENDED 30 JUNE 2022

Variance Variance
Budget vs Actual %

Final Budget  Actual Amounts on
comparable basis

Originat Budget

TZ$ TZ5 TZS 115
Receipts:
Government subvention 826,549,908 826,549,903 1,453,093,179 626,543,271 76
Fees, fines & penalties 7,235,146,321 7,335,146,321 6,597,454,589 {737,691,732) (10)
Tender documents 40,736,006 40,736,006 3,930,704 {31,805,302) {78}
Other (forex gain, projects) 1,094,117.673 _1,094,117,673 47,389,546 (1,046,728,127) (96)
Total Receipts 9,296,549,908 2,296,549,908 8,106,868,018
Payments
Wages, salaries and employment benefits 2,422,262,155 2,517,435,555 2,851,577,787 334,142,232 13
Supplies & Consumables 3,409,697,160 3,609,697,160 3,424,670,627 {185,026,533) (5)
Laboratory 470,962,152 470,962,152 325,145,310 {145,816,842) (1)
Property, Plant & Equipment 1,520,620,082 1,520,620,082 641,341,887 {279,278,200) (30)
Maintenance 244,508,359 549,334,959 541,263,568 (8,071,391) (31)
Transfer to Treasury 1,228&,500,000 1,£28,500,000 978,260,000 {250,240,000) (20)
Total payments 9,296,549,908 9,296,549,908 8,762,259,174 (534,290,734)
Surplus (Deficit) for the period E—————. E— | (655,391,156} (655,391,156))
“The accompanying notes are integral part of the financial statemenis.
*The Statement of Comparison of Budget and Actual performance is prepared on cash basis.
|
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TANZANIA FERTILIZER REGULATORY AUTHORITY (TFRA)

6.0 NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2022

General Information

Tanzania Fertilizer Regulatory Authority (TFRA) was established by the Fertilizer Act of 2009
and came into operation on 28 August 2012, The Authority is the regulatory body of the
fertilizers industry in Tanzania, with objective of increasing agricultural production and
productivity through provision of good quality fertilizers and fertilizer supplements. Its
registered office address at Head quarters is located at Kilimo | Complex Building, Mandela
Road, Temeke Veterinary in Dar es Salaam. Apart from its Head Office in Dar es Salaam, the
Authority has three {(4) zonal operational offices in Southern Highland, Northen, Central and
Lake areas.

Basis of preparation and accounting policies

The accompanying financial statements have been prepared in accordance with internationat
Public Sector Accounting Standards {IPSAS), Tanzania Financial Reporting Standards (TFRS) No.
1 and Fertilizer Act of 2009. The financial statements have been prepared under the historical
cost convention. No adjustments have been made for inf

I
1
R et o T o Py o s Bk R TGl [ o s o | | ~ v b ol i~ s Baaniton nF fot ol . e i e
tatements. The financial statements have been prepared on the basis of historical cost except

1%

flationary factors affecting the financial
where otherwise stated in the accounting policies. The cash flows statement i preparad using

G-l- -
the direct method,

The preparation of financial statements in conformity with IPSAS requires the use of certain
critical accounting estimates. It also requires management to exercise its judgment in the
process of applying the Aqthority’s accounting policies. The areas involving a higher degree of
judgment or complexity, or areas where assumptions and estimates are significant to the

£ i b g Fov ey v afaliy Alerlacad Tm Flm e -
rnancial statements are separatewy aisciosed in the notes.

Significant Judgments and Sources of Estimation Uncertainty

The preparation of the Authority’s financial statements in conformity with IPSAS requires
management Lo make judgments, estimates and assuimptions that affect the reported amounis
of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the
end of the reporting period. However, uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of the asset or
tiability affected in future periods.

The key judgments Management has made in preparing the financial statements are as follows:

i. The useful lives and residual vaiues of intangible assets and Property, Plant and Equipment
are assessed using the following indicators to inform potential future use and value from
disposal:

a. The condition of the asset;
b. The nature of the asset, its susceptibility and adaptability to changes in technology and
processes;
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TANZANIA FERTILIZER REGULATORY AUTHORITY (TFRA)

c. The nature of the processes in which the asset is deployed;
d. Availability of funding to replace the asset;
e. Changes in the market in relation to the asset.

ii. Provisions were raised and management determined an estimate based on the information
available. Provisions are measured at the management's best estimate of the expenditure
required to settle the obligation at the reporting date, and are discounted to present value
where the effect is material.

ili. Key estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimate is revised, if the
revision affects only that period, or in the period of the revision and future periods if the
revision affects bath current and future periods,

Principal Accounting Policies

The principal accounting policies adopted in the Preparation of these financial statements are
set out below. These policies have been consistently applied throughout preparation of these
financial statements, unless otherwise stated,

¢.2.1. Foreign Currency Translations

Functional and Presentation Currency

: 2 mante are santad in Taryanis Chili. thich o dha Ay ite FneEiamel
The financial statements are presented in Tanzania Shm:ugs, which is the Authority’s functional

and presentation currency.

Transactions and Balances

Foreign currency transactions are translated into Tanzanian shillings at the rates of exchange
ruting at the dates of the transactions. | onetary assets and liabilities at the year-end expressed
in foreign currencies are translated into Tanzanian shillings using BOT prevailing rates of
exchange at the end of the fimancial year which was USD/TZS 2,309.38. The resultant
gains/losses on exchange rate translations are dealt with in the Statement of Financial
Performance.

6.2.2. Revenue recognition

Revenue comprises of the fair value of Government Subvention, Import & EXport permit fees
and other Revenue,

Revenue is recognized as follows:

Government Subvention

Funds disbursed by the Government to the Authority to assist in carrying out its functions are
recognized as income when received by crediting the amount to the statement of financial
performance.
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TANZANIA FERTILIZER REGULATORY AUTHORITY (TFRA)

import and Export Fees

Funds collected by the Authority from issuing import/ export fertilizer permits to fertilizer
dealers.

Other Revenue

Cther revenue is recognized in the accounting period in which they relate on accrual basis.

6.2.3. Property, plant and equipment.
Property, plant and equipment are initially recorded at historical cost which includes
expenditure that is directly attributable to the acquisition of the items. Subsequently,
property, plant and equipment are valued at cost amounts, less subsequent depreciation.
Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset,
as appropriate only when it is probabie that the future economic benefits associated with the
item will flow to the Authority and the cost of the item can be measured reliably. All other
repairs and maintenance are charged to the statement of financial performance during the
financial period in which they are incurred.

Depreciation is charged so as to allocate the cost of assets less their residual values over their

sk d ol rreatil uas  rrotmes & Frad Firna metia o actimarad rieat il 15 O I I | R
estimated useful lives, using the str aight-fine method. The estimated USETUL LIVesS ale as ToLLows!

Motor Vehicles 3 years
Computer Equipment 4 years
Office Equipment _ 3 years
Motor Cycles 7 years

Furniture, fittings and ﬁktures 5 years

If there is an indication that there has been a significant change in depreciation rate, useful
life or residual value of an asset, the depreciation of that asset is revised prospectively to
reflect the new expectations.

6.2.4, Computer and System Seftware

Intangible assets consist of computer software licenses which are capitalized based on the cost
incurred to acquire and bring to use the specific software. The cost is amortized over their
estimated useful lives which are estimated to be 20 years. Intangible assets are carried at cost
less any accumulated amortization and accumulated impairment losses. Intangible assets are
amortized over the useful economic life and assessed at each reporting date whether there is
any indication that an asset may be impaired. If any such indication exists, the authority shall
estimate the recoverable service amount of the asset.

Generally, costs associated with developing computer software programs are recognized as an
expense when incurred. Intangible assets acquired are measured on initial recognition at cost.
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TANZANIA FERTILIZER REGULATORY AUTHORITY (TFRA)

6.2.5. Impairment of Assets

Assets that are subject to the depreciation are reviewed for impairment in accordance with
IPSAS 21 and IPSAS 26 whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable.

An impairment loss is recognized for the amount by which the asset’s carrying amount exceeds
its recoverable service amount. A non-cash-generating asset is impaired when the carrying
ameunt of the Asset exceeds its recoverable service amount. The recoverable amount is the
higher of an asset’s fair value less costs to sell and value in use. For the purpose of assessing
impairment, assets are grouped at the lowest levels for which there are separable identifigble
cash flows (cash generating units),

6.2.6. Cash and Cash Equivalents
Cash and cash equivalents are carried in the Statement of Financial Position at face value. For

the purpose of Cash Flow Statement, cash and cash equivalents comprise cash in hand; deposits
held on call and fixed deposits,

6.2.7. Provisions

i . g 5 ox
CONs are recognized when tha Aisthariyg has a3 nrecant lagal Ar Fane tructive nhlioatianae »
B AT R BRI BRACRS WY LI ALILNIOT ey LSS G St WAl UF CONST

reao il § £ " W f P T g | it ic g { -sl..g,., franct £ st s by it wril]l b -y i !
Tesuit of past event for which it is prababie that a transfer of economic benefits wiit De required

to selile the obligation and a reliable estimate of the amount can be made.
6.2.8. Employee benefits

Short term employee benefits

Short term employee benefits {other than termination benefits) that are expected to be settled
wholly before twelve months after the end of the annual reporting period in which the
employee renders the related service.

Post-employment benefits

Post-employment benefits are bepefits (cther than terminal benefits and short-term employee
benefits) that are payable after the compietion of employment.

(i) Other long-term benefits
Other long-term benefits are benefits other than short-term employment benefits, post-

emnlmimant hanefite and terminatinon hanafite Nna et anchineg fryr Fhde rateonns

(i) Termination benefits
Termination benefits are benefits provided in exchange for the termination of an emplovee’s
employment as a result of either: -

a} An entity’s decision to terminate an employee’s employment before the narmal retirement
date; or

b) An employee’s decision to accept an offer of benefits in exchange for the termination of
employment.

¢} No outstanding for this category.
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TANZANIA FERTILIZER REGULATORY AUTHORITY (TFRA)

2021/22 2020/21
6.3. Cash and cash equivalents TIs IZs
NMB6849 -Current & Operational TZS 2,300,791 611,099,113
NMB1639 -Current & Operational TZS 3,324,560 7,097,139
NMB4337 - Revenue Account USD 11,334,519 0
BOT1211 - Current & Operational TZ5 4,869,238 12,698,156
BOT5971 - Current & Operational USD 332,126,794 378,452,650
TOTAL 353,955,902 1,009,347,058

At the end of the year the authority had a total of TZS 10,494,589 (2021: TZS 630,894,408) and USD
148,724.47 (2021: USD 164,621.04) held in different bank account as indicated above. The carrving
amount of the authority’s cash and cash equivalents were denominated in the respective currencies.
BOT prevailing rates of exchange at the end of the finandial year which was USD/TZS 2,309.38

6.4. Prepaymeants
GPSA - Motor Vehicles 309,737,632 74,355,948

GPSA - Petrol/Diesel 12,181,103 121,958,739

TOTAL 321,918,735

6.5. Inventories

Consumables 25,295,204 18,617,855
Kitchen Supplies 12,770,000 1,020,167
Cleaning Supplies ' 0 4,139,493
Spare parts ) & 235,000
TOTAL 38,065,204 24.012.519

Computsrs Fertilizer Info Total
6.6. Intangible Assets Software spwmighie,

TZ5 TS TZ5

Cost
Balance as at 1 July 2021 1,628,990 G 1,628,990
Receipt from WiP 4] 155,170,600 155,170,000
Balance as at 30 June 2022 1,628,990 155,170,000 156,798,990
Accumulated Amortization
Balance as at i July 2021 1,085,993 0 1,085,993
Charge for the year 542,997 7,758,300 8,301,497
Balance as at 30 June 2022 1,628,990 7,758,500 9,387.4%0
Net carrying values as at 30 June 2022 0 147,411,500 147,411,500
Net carrying values as at 30 June 2021 542,997 0 542,997
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TANZANIA FERTILIZER REGULATORY AUTHORITY (TFRA)

6.7. Property, Plant and Equipment

Reporting Period 3C June 2022 Motor Vehicle | Computers |  Office | Furniture& | Motor Cycles Land Total
m Equipraent Fittings

SN ST I - )} 28! 11|  Mxs|  MEs| 0 LS| Tis
N i i

Gross Carrying Value, 1 July 2021 1,068,746,041 | 761,775,019 | _ 117,664,965 | 183,454,199 | 108,875,000 0 | 1,740,523,144

Additions 92,346,91 .mln 162,292,305 69,063,099 53,767,880 | _ 0 28,490,000 405,960,198

Total Lumw%mww w 424,07 PME?L%;@P..%L@%E{@%%%-

Acc. Depreciation at 1 July 2021 | ﬁm”m.xmuwm%w. 121,670,457 | 24,628,239 | 47,534,871 " 16,961,213 0| 551,037,337 |

Charge for the year 218,366,738 W B Wm ,.W_,N 597 26,053,079 36,704,164 15,553,666 0 368,830,194

As at 30 June 2022 . 558,609,295 | 1 m%%ﬂ%«ﬁ,-,a“%%%%mmm 5| 32,319.879 0| 919.867.531

Net Carrying Values 30 June 2022 m%iaﬁmhwwmywﬁ - wwfm%%!urwmwﬁv; 4| 76,356,121 | 28,490,000 | 1,226,615.811 |

“Reporting Period 30 June w01 | | SORE (S _ el DADE I P

Gross Carrying Value, 1 July 2020 | 527,154,717 | 177,409,019 | 7538,386 | 87,233,599 | 29,694,000 | 0| 846,629,721 |

Additions S | 541,507,244 | 84.370,000 | 972,526,579 | 96,220,600 | _ 79,184,000 0 893,893,423 |

Total ] 1,068.746,961 | 261,773,019 | 117,664,965 | ﬂ‘mniw‘mhmt%s- 108,878,000 | 0| 1,740,523,144 |

Acc. Depreciation, 1 July 2020 160,355,700 | 69 574,548 == 506704 19,805,080 | 4,240,303 0| 262,821,836

Charge for the year 175.888.85/ | 51,145,905 | 15,728,035 | 27,7314790 | 12.720,910 0] 238,215,501

| Acc. Depreciation 30 June 2021 7| 121,670.457 | 24628239 | 47.534,.871| 16961.213| O
Net Carrying Values 30 June 2021 | __ 728,504,404 | 140,108,567 | 93,036,726 | 135.919,328 | 91.316.J87| 011,189,485,807 |

Note 1: The total additions for the year are TZS 405,960,198; however, out of it TZ5 74,355,948 were prepaid in year 2020/21 and received
in the current period while TZS 331,604,250 was purchased during 2021/ 22,

Note 2: Fully depreciated assets at an original cost of TZ5 63,687,310 (i.e. Computer TZS 47,410,010, office equipment TZS 15,987,300 and
furniture and fittings TZS 290,000) are stiil in use. The net book value of each assets is carried at TZS 1
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TANZANIA FERTILIZER REGULATORY AUTHORITY (TFRA)

NB: OFFICE BUILDING

6.8. Work in Progress
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to the construction of

The Authority is working in the building belonged to the Parent Ministry of Agriculture,
and as at the date of this report, the Ministry had neither transferred nor shown intention
to transfer the building to the Authority. As the value is recorded in the Ministry’s books,
no value of the same building is shown in the books of Authority.

Reporting Peried 30 June 2022 Lab - W.LP *Work in Total
Progress (FI5)

TZs IZs TZs

Balance as at 1/07/2021 565,269,993 155,170,000 770,439,993

Additions during the vear 325,145,310 0 325,145,310

Intangible assats - transfer 0 {155,170.000) (155,170,000}

Balance as at 30/07/2022 8%90.415,302 0 890,415,303

Balance as at 1/07/2020 0 53,999,999 53,999,999

Additions during the year 365,269,993 101,170,001 566,439,994
e as at 30/07/2021 565,269,993 155,170,000

Tham mmpodm pndd min S mb QB0 mmmd 3r v oo o
L] s PRl Wit el wie WiV 0 Gl ey LETR LW R SRR e e e

o be completed in the financial period 2022/23.

6.5. Employees Benefits
During the year under review, TFRA accrued civil servants’ benefits amounting to TZS 19,445,000
{Z020/21: TZS 96,768,000} relating to moving expenses for new transferred staff to TFRA.

2021/22 2020721
6.10. Payablas i3 Tis
Audit Fee 57,500,000 57,500,000
- Fertitizer Dealers 4,976,758 4,976,758
= NHIF Contributions 35,000 35,000
Withholding Tax 0 1,872,346
. Total 511,75 64,384,104
2021722 2020/21
- 6.11. Fees, Fines and Penailties L8 145
Import fee 4,904,534,825 3,525,865,896
! Export fee 1,687,019,164 915,025,504
Fine & penalties 5,900,600 5]
- Total 6,597.454,589  4,440,891.400
e 2021422 2020721
6.12 Other income Tis Tis
'. ’-—-I Tender fees 8,930,704 31,368,241
Miscellaneous Receipis 30,326,733 48,539,644
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TANZANIA FERTILIZER REGULATORY AUTHORITY (TFRA)

2021722 2020/21
6.12 Other Income Tis Tis
Tender fees 8,930,704 31,368,241
Miscellaneous Receipts 30,326,733 48,539,644

Foreign exchange gain
Total

6.12 Government Subvention

17.062.813

56,320,250

1,453,093,179

174,373,299

254,281,184

669,123,622

Government Subvention balance of T7S 1,453,093,179 (2020/21: TZS 669,123,622) represents
Tunds paid by the Treasury for TFRA’s civil servants’ payrolt. The increase is due to 26 additional
staff that joined the Authority during the year under review.

T TR WEENETEE TXTTIIRITIENEDR

5.14 Wages, Salarfes and employment 2021/22 2020/21
banefits TIs5 TZS
Wagas and Salaries 1,211,858,559 569,310,285
Statutory deduction {PS55F) 290,618,636 133,824,724
Special duty allowances 568,315,000 356,303,500
Uther staff Allowances 357,718,593 81,339,889
{eave Travel 34,404,807 725,748 400
Honor 276,652 214 45,254,039
Moving Expenses .. 34,676,978 218,440,100

Tota!

6.5 Supplies & Consumables
Advertising aind Publication

§z7741254-28?

1,430,221,137

4T3 MACITR weees

52,555,428 48,082,500
Travelling Expenses 2,084,179,374 1,340,005,798
Audit fees 57,833,000 57,500,000
Bank charges 426,663 520,000
Staff Welfare 11,415,056 6,400,000
Food & Refreshments 224,402,792 183,201,786
Office Consumables 73,775,270 60,325,414
Conference Facilitias 92,187,744 84,781,139
Consultancy Service Fees 45,768,179 89,971,724
Utilities 26,042,828 18,580,789
Communication expenses 38,780,000 52,694,311
Postal & Courier Servicas 4,988,000 3,213,200
Directors’ fee 134,600,000 133,638,000
Printing axpenses 17,911,500 5.733,937
Training costs 303,554,886 61,408,000
Donations, Gifts & Prizes 3,150,000 8,500,000
Board Meeting expenses 287,438,400 83,743,036
Subscriptions, Newspapers and Magazine 12,991,750 4,603,750
Uniforms & Protective gears 29,881,680 10,825,393
Exhibition, Festivals 5,640,681 8,142,200

Total

4,518,523,232

2,241,871.027
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TANZANIA FERTILIZER REGULATORY AUTHORITY (TFRA)

2021722 2020/21
6.16 Maintenance Expenses Tis 128
Office Building Maintenance 38,886,372 10,339,500
Gifice Equipment Repairs 11,332,800 9,798,668
Petrol/Diesel 290,027,262 258,338,018
Motor Vehicle Repairs 01.017.134 109.087.182

Total 541,263,568 387,563,368

6.17 Transfer to Treasury

During the vear under review, the Authority transferred TZS 978,260,000 to the Government
Treasury Registrar as a contribution to Government Consclidated Fund as directed by Treasury
office (2020/21: TZS 600,000,000).

TERERDR

6.18 COVID-19 Expenses

Puring the COVID-19 pandemic period, the Authority spent TZS 3,468,450 (2020721 3,400,000)
to buy protective personal protective equipment prevent its employess from contracting the
virus. The expenditure is included in staff weifare expenses.

5.19 Reconciliation of Cash Flows of Wages, salarles and employment benafits

Wages, salaries and employment benefits . 2,774,154,787 1,430,221,137
Change in accrued civil servant benefits . 77,323.000 {96.768.000)
Total 2,851.577.787 1.333.453.137
6.20 Reconciliation of Cash Flows of Supplies & Consumables

Opening balance: Payables 64,384,104 54,974,558
Suppiies & Consumables 3,518,523,232 2,241,871,027
Change in Staff imprest 0 (28,740,300)
Change in prepayment -fuel £109,777,636) 121,958,739
Changs in Inventory 14,052,685 (33,827,650)
Closing balance: Payable {62,511,758) (64,384,1G4))
Total 3.424.670.627 2.291.852.270

6.21 Related party transaction® and balances

Parties are considered to be related i one party has the ability to control the other party or

i

exercise significant influence over the other party in making financial and operating decisions.

In the normal course of business, a number of transactions are entered into with related parties,
L.e. key management personnet, Lirectors and Management personnet. The voiume of reiated
party transactions for the year and the cutstanding amounts at the year-end was as follows:

Key management personnel compensation

Key management personnel comprise the Board of directors, the Executive Director and heads
of departments who are reporting directly to the Executive Director. The remuneration of key
management personnel during the year was as follows:

2021722 2020/21

iZs Tis

Key Management remunerations 240,671,413 50,395,200

Directors’ fees 134,600,000 133,638,000

Total 37;;;1!43; 184.033,200
28
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TANZANIA FERTILIZER REGULATORY AUTHORITY (TFRA)

6.22 Comparatives

Except when a standard or an interpretation permits or requires otherwise, all amounts reported
or disclosed with comparative information. Where necessary, comparative figures adjusted to
conform changes in presentation in the current year,

6.23 Events after the reporting date

There is no known event after reporting date that has significant impact on the results for the
year and the statement of financial position.

6.24 Cash generated from operations

2021/22 2020/21
Receipis TZs TZs
Fees, fines & penalties 6,597,454,589 4,440,891 ,400
Other Income 56,320,250 254,281,184
Government Subventions 1,453,093,179 669,123,622

Total Receipts 8.106,858,018 5,364,295 206

Payments;

Wages, Salaries and employment benefits
Supplies & Consumables

Maintenance Costs

Total Payments

Net cash flow from operating activities

Reconciliation of Cash Fiows from Operating activities to surplus/(deficit)

Cperating surplus for the vear
Adjustments for:
Depreciation expense
Amortization expanses
Changes in working capita:
Staff imprest
Prepayment - Fuel

Inventory

Employee benefits accrusd
Payabies

Cash genevated from operations

6.25, Foreign currency

{2,851,577,787)

ATy r
(3,424,670,627)

(541,263,568)

(1,333,453,137)
(2,291,852,270)

g g dmd v

{387,563,368)

6,817.511,982

895,694,740

368,830,194
8,301,497

0

109,777,636
{14,052,685)
(77,323,000}
{1,872,346)
{,289,356 034

(4.012,868,775)

1,015,882,176

288,215,501
542,997

28,740,300
(121,958,739)
33,827,650
96,768,000
9,409,546

L,330.927,431

Foreign currency transactions are translated into Tanzanian shillings at the rates of
exchange ruling at the dates of the transactions. Monetary assets and liabilities at the
year-end expressed in foreign currencies are translated into Tanzanian shillings using BOT
prevailing rates of exchange at the end of the financial year which was USD/TZS 2,309.38.
The resultant gains/losses on exchange rate translations are dealt with in the Statement
of Financial Performance.

29
AR/PA/TFRA/2021/2022

Controller and Auditor General




TXEEEEEREEEEEEEE SRS EEEE

TANZANIA FERTILIZER REGULATORY AUTHORITY (TFRA)

6.26: Explanation of material variances

The summary below provides explanation of material variances recorded for the period
from July 1, 2021 through June 30, 2022.

a) Travelling and training expenses

The increase in travelling and training expenses was highly attributed by a commencement
of 3 Zonal operational offices {Southern, Northern and Lake zone) and an increase in the
number of staffs by 23 (41%) from previous year.

b} Board meeting expenses

The increase in variance of 243% attributed by the fact that all expenses incurred during
the board activities were fully booked under board meeting expenses including transport,
meals and allowances.

30
Controller and Auditor General AR/PA/TFRA/2021/2022




CT0Z/1LT0T/ VA LVd Y o ) |eausn 101PNY PUR 48]|013U0D)

LE
- (g THy €8 "1y [ §10°999°6018 | 806675 9676 | BOBEVEI6L 6 $d1555y 19301
"paAsUDR 10U | (ZZL RZLIFOL) | 9FG 68E L €911 76071 €L97L11'760"1 (s1eloid
atom panuugns jesodosd joalosd ‘ules  xalol)  19yI0
se Suipuny efosd Jouop Jo Woe B .
"PoNOARI Sdd | {70858 LE) 20668 900°9¢L0r | 9009¢L0r SJUSWINDOP JSpUS |
se sapialoe Sultapua) Wod) Jenoy BRI
"Jes BURRRN - BISSNY JO @JUeRISWS | (7E/°1L69°/EL) | EBG PGy LG AT A LZE L GEE" L sajl|euad B sauly ‘saa4

01 onp  safeuuoy  uszMe) '
UL podie pue yiodiy) Ul asestsq

- PRIBBPNG | LL2EYGI979 | 6L1C60ECH T | 806°6KSOZ8 | 806°6¥5 978 UORIUSAQNS
10U adam DM Auowpny JUSLILLIBAOD)
B} 03 palajsuen  MEIS 2pRpuL a
UDLYM JO STUBAISS JIALD J0) Adnseau |
woJl paadal  qoahed  jenoy

e w——————— SR
SZ1 USZL SZL SZ1
| jenioy | siseq
| sA 3e8png | sjgesedwioo ug | 198png 198png
juswwio) | souetiep | Sunowy jendy 1eul 4 jeuisLIn

MOjaq papraoad aie Suipuads Jopun pue 3uipuadsiaao JO S|eI9p 94 ‘806 676 96Z7°6
SZ1 Jo 198png eyl Moleq FELO6ZVEL SZL SIOUDIUM “p/L°65Z°794°88 SZL ) pajunowe AJLoyiny 8yl Joj aunjpusdxs ayy
‘pa3edpng se Suipuny oefoad Jo yoe) 241 AQ pEINGUITIE SEM BNUDAS. UL 35RaISSP JURDLIUBIS S]] "%E L JO 35e2109p B ‘068°189°681°1 SZL
AQ Q066G 967 4 SZL 10 JUNOWR pa1eEpng sy MOted SeM g10°80R"00 1 ‘e SZ.L SBM 77/ 1707 1294 9y} J0) anuaAsl Jen1oe ALioyiny sy

SjuUnowe Jenioe pue 198png USaMISC IDURLIRA Jo suopeur|dx3 £Z°9

'."b.'.'--:h




TTOT/VT0Z/vY4.LYdriY o L B |212U89 J0)pNY pue 19jj01U0)
44
TR eS| BE TR EES) | o T T - Poliad
N __ [ ®Y1 Joy (3oyeq) /sniding
. e | \PELOBT PES] | PZ1T6CC Z9LE BO6 6vG 9626 | BOE 6V 9606 |  sjuswiAed[eio)
@0Lyo Ainseal || 1000 0¥ 057) | D00GITBLG 00006 8221 000°005 8Tz 1 ) Anseal] o1 Jajsiiel | |
Aq payaatp se puny pajeplosuc) .ﬂ
JUBlBA0G 01 HoRNgUILoD _
| se_Awnseay) oy sajsuen pemoy | i S o ‘
S19s5e | (L6ETLL0°8) | 9EE9E 1K T A T T A I =TTy
jo  deaddn pue soueuLjURL
Ho m_,sxw:mnxa 1emoy | L ) ‘
‘suonelado vy | 10} $35558 [ (007°8L7°6L7) | TR imE sy T 280°029°025 V7780020 076 [ uemidinby B 3ued "A13doid
LIELOOIeS Yo mpjiedee yerpy ) | - .
ssauBod ur ((Z48'918%Gk1) | DIEGHIGTE AR T T ) R (T:TTovon
NS 1 UOKDMIISUOD qe)] J19zhhie M :
et L
syosse | (EES 9T0GBL) | L790L9PTHE 091°£69°609° 091°269'60F°¢ se)qewnsuoy 3 soyddng
sAuopny  jo asn yedpuoucDs
L ) - R e _
"$SOLBMOY B JJB3S pUe AJnp &iixe | 7677k bie LBLGEET | SeECEV LIS T e m i T T S3BUSq JUSLIAS)dis |
paseaidul yolm anjjo jeuoz 2 pue saLejes ‘sagem
Bujuado pue syuertas yap mou o7 | W SRS S .
Rt e e =P P i i et i e it SPSNPI—— e - — - . i - ———— e e S——— e T mw:mghm&
| SZL §i1 SZL , SZL i g 7
|en3oy siseq
sA 188png | a)qesedwos up 198png 198png
JUSWoD | Bouenes  sjunouwly jlenjoy | jeuyy _ | leuduo

(penupuos) syunowe jenyde pue 398pnq Usamiaq sourlIeA JO suopeuridxg £7°9




